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Medexus Pharmaceuticals Inc.

Strong End to the Year with FQ4 Pre-Announcement Showing Continued
Momentum in Key Growth Products; Reiterating Spec. Buy Rating, C$3.00 PT

April 11, 2023
Healthcare & Biotechnology

MDP-TSX: C$1.59
Speculative Buy
C$3.00 Target

Event — Medexus today reported preliminary unaudited FQ422 (period ending March 31, 2023)
revenues that were ahead of consensus expectations, with key products IXINITY, Gleolan,
Rasuvo and Rupall again driving growth. As the company continues to derive significant
operating leverage from its established sales infrastructure, we continue to believe the
Company’s top line is poised to grow meaningfully in the coming years via successful growth
product launches and label expansions. As such, We continue to view MDP as a compelling
opportunity for investors and reiterate our Spec. Buy rating and $3.00/shr target price.

Revenue Ahead of Consensus as Key Products Continue to Gain Momentum — Medexus
announced that it expects to deliver $28.0M to $28.5M in revenue for FQ422, ahead of
consensus at $27.8M and slightly below our $28.8M estimate, for impressive growth of at least
38.1% y/y. Management highlighted that IXINITY (Factor IX replacement for hemophilia B
patients) continued its positive sales trend, reflecting both new patient conversion as well as
strong retention of existing patients. Similarly, sales of glioblastoma imaging agent Gleolan
have continued to grow as the company successfully executes its post-transition sales and
marketing activities after acquiring the product in March 2022. Rasuvo has held its position as
the leading methotrexate autoinjector in the relatively mature US branded methotrexate
market, while prescription allergy medication Rupall showed meaningful growth y/y despite
FQ4 being a seasonally weak quarter for this product class.

Base Business Strength Leads to Sixth Consecutive Revenue Beat Versus Consensus — With
the full audited financial results expected in late April or early May, we highlight that the
midpoint of the preliminary revenue range represents the sixth consecutive beat versus
consensus. The company continues to demonstrate that, despite delays to the potential FDA
approval of Treosulfan, management has been able to successfully leverage its sales teams and
infrastructure to meaningfully grow the existing portfolio assets. Meanwhile, the potential
approval of Treosulfan in late C2024 (mid-F2025, 40% probability of approval) continues to
provide significant upside optionality for investors.

Board Update as New Chairman Announced, Expecting Seamless Transition — The company
also announced that long-time board member and chair of the audit committee, Michael
Mueller, has been elected to succeed current chair and managing partner of life sciences
venture capital firm Lumira Ventures (private), Peter van der Velden, who has chosen to step
down. Along with being the current chairman of the board of Laurentian Bank (LB-TSX, NR),
Mr. Mueller has strong business leadership experience from previous senior positions at TD
Bank (TD-TSX, NR) and the Public Sector Pension Investment Board as well as at MDS Capital
Corporation (acquired) and other funds and ventures.

Valuation — Our F2024 and C2023 estimates remain materially unchanged and, as such, we
reiterate our Speculative Buy rating and C$3.00/shr price target, which is derived using the
average of our DCF (13% discount rate, 3% terminal growth) and 6.0x C2023 EV/EBITDA
valuations. MDP currently trades at 4.0x C2023 EBITDA, below Canadian peers at 7.0x, and
below the DCF value of the portfolio ex-Treosulfan, which we estimate to be C$2.20/shr, while
the risk-adjusted value of Treosulfan is estimated to be C$1.00/shr (40% probability of
approval).
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Projected Return: 89%
Discount Rate: 13%

All figures in USD unless otherwise stated

Medexus Pharmaceuticals Inc.

Market Cap. Basic (US$M) 24

FD (US$M) 26
Pro-forma Net Debt (US$M) 62
Enterprise Value FD (USSM) 87
Basic Shares 0/S (M) 20
FD Shares O/S (M) 22
Avg. Daily Volume  (K) 31
52 Week Range $0.88 - $3.24

Financial Metrics

FYE - December 31 F2022A F2023E F2024E

Revenue ($M) 76.7 107.7 121.8
Gross Profit ($M) 43.7 66.4 73.5
EBITDA ($M) (3.9) 162 230
EPS (51.23) ($0.43) $0.14

Valuation Data

C2021A C2022E C2023E
EV / Sales MDP 1.2x 0.9x 0.7x
Peers  2.7x 2.1x 1.8x

EV / EBITDA MDP NA 7.0x 4.0x
Peers 7.6x 7.1x 7.0x

Quarterly Data

FQl FQ2 FQ3 FQ4

Revenue ($M) F2022 17.3 17.9 21.3 20.3
F2023 23.0 27.7 28.7 283

F2024 28.7 31.2 31.2 30.7

EBITDA ($M) F2022 (49) (200 19 1.1
F2023 19 42 52 49
F2024 41 64 62 62

EPS F2022 ($0.51) ($0.32) ($0.17) ($0.23)
F2023 ($0.18) ($0.14) ($0.04) ($0.07)
F2024 ($0.05) $0.06 $0.04 $0.09

Company Description

Medexus Pharmaceuticals Inc. operates as a specialty
pharmaceutical company in Canada and the United States. It
focuses on the therapeutic areas comprising oncology,
hematology, rheumatology, auto-immune diseases, and allergy.
The company’s primary products are Rasuvo and Metoject, a
formulation of methotrexate designed to treat rheumatoid
arthritis and other auto-immune diseases; IXINITY, an intravenous
recombinant factor IX therapeutic for use in patients 12 years of
age or older with Hemophilia B; and Rupall, a prescription allergy
medication. Its products portfolio also includes Treosulfan, a
bifunctional alkylating agent for allogeneic hematopoietic stem
cell transplantation; Trispan, a triamcinolone hexacetonide
injectable suspension; and Gleolan, an optical imaging agent
indicates for patients with glioma symptoms.
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Medexus Pharma Inc. (TSX:MDP, $1.59) - Data Sheet Speculative Buy | PT: $3.00

$4.00 7 mmVolume (K) —TSX:MDP ——50-DMA 100-DMA - 500 Company Description Consensus Ratings

Medexus Pharmaceuticals Inc. operates as a specialty 3M Ago Current Return
L 450 pharmaceutical company in Canada and the United States. It Rating: Outperform Outperform
$3.50 ~ focuses on the therapeutic areas comprising oncology, Target: $5.00 $3.30 108%
fb L 400 ::;ni:)orLogy, |'lheurT1amIogy, zuto-lmmune dlsease(sj, and a_IIergy. Median: $4.00 $3.50 120%
$3.00 pany’s primary products are Rasuvo and Metoject, a High: $11.00 $5.50 246%

formulation of methotrexate designed to treat rheumatoid
arthritis and other auto-immune diseases; IXINITY, an

$2.50 o d 300 intravenous recombinant factor IX therapeutic for use in E—
patients 12 years of age or older with Hemophilia B; and Rupall, Consensus Distribution

+ 350 Low: $1.50 $1.50 (6%)

a prescription allergy medication. Its products portfolio also Outperform/Buy 5 71%
$2.00 250 includes Treosulfan, a bifunctional alkylating agent for Perform/Hold 2 29%
allogeneic hematopoietic stem cell transplantation; Trispan, a Underperform/Sell 0 0%

200 triamcinolone hexacetonide injectable suspension; and Gleolan, #Est 7

$1.50

an optical imaging agent indicates for patients with glioma

150 symptoms. The company was formerly known as Pediapharm Key Statistics

$1.00 Inc. and changed its name to Medexus Pharmaceuticals Inc. in 52-Week High $3.24 104%
100 pecember 2018. Medexus Pharmaceuticals Inc. is based in 52-Week Low $0.88 (45%)
$0.50 Bolton, Canada. Avg Vol (3-Mo) 31.2
50 Shares Outstanding (Basic) 20.1
Market Cap (Basic, USSM) 23.7
$0.00 0 Market Cap (FD, US$M) 25.7
Pro Forma Net Debt (USSM) 61.6
DV Enterprise Value 87.3
Qv Div Yield 0%
v FYE 31-Mar
Key Financial Metrics
Medexus Pharma Inc. (US$M) F2020A F2021A F2022A FQ123A FQ223 FQ323 FQ423E F2023E FQ124E FQ224E FQ324E FQ424E F2024E
Revenue 55.5 79.7 76.7 23.0 27.7 28.7 28.3 107.7 28.7 31.2 31.2 30.7 121.8
Growth y/y 64% 44% (4%) 33% 55% 35% 39% 40% 25% 13% 8% 9% 13%
Consensus Revenue 28.3 108.2 28.9 30.9 31.6 30.0 118.1
Gross Profit 34.6 47.5 43.7 14.4 17.6 17.4 17.0 66.4 17.1 18.6 19.0 18.9 73.5
Gross Margin 62% 60% 57% 62% 64% 60% 60% 62% 59% 60% 61% 61% 60%
Consensus Gross Profit 16.3 60.3 15.7 17.0 17.5 16.8 67.1
Adj. EBITDA 4.4 8.2 (3.9) 1.9 4.2 5.2 4.9 16.2 4.1 6.4 6.2 6.2 23.0
Adj. EBITDA Margin 8% 10% (5%) 8% 15% 18% 17% 15% 14% 21% 20% 20% 19%
Adj. EBITDA Margin Expansion y/y 225bps -1539 bps 3672 bps 2642 bps 917 bps 1194 bps 2017 bps 608 bps 544 bps 180bps 308 bps 386 bps
Consensus Adj. EBITDA 4.3 15.5 4.3 5.3 6.0 4.8 19.9
EPS ($0.97)  ($0.50)  ($1.23)  ($0.18)  ($0.14)  ($0.04)  ($0.07)  ($0.43)  ($0.05)  $0.06 $0.04 $0.09 $0.14
Consensus EPS ($0.06)  ($0.33)  $0.01 ($0.00)  $0.04 $0.02 ($0.03)

Comparables
Price Mkt Cap

Ticker (Local (USSM) EV (USSM) Returns EV/Sales EV/EBITDA

Currency) FD 3M YTD 1 Year C2021A C2022A C2023E C2021A C2022A C2023E

Medexus Pharma Inc. MDP $1.59 26 87 (6%) (21%) (24%) (50%) 1.2x 0.9x 0.7x NA 7.0x 4.0x
Canadian Specialty Pharmaceutical Comps
Knight Therapeutics GUD $4.65 379 288 (7%) (10%) (9%) (11%) 1.5x 1.4x 1.3x 11.2x 8.3x 9.2x
HLS Therapeutics HLS $6.37 152 229 (27%) (37%) (36%) (58%) 3.8x 3.6x 3.1x 9.8x 9.2x 9.3x
Theratechnologies TH $1.09 78 110 (2%) (20%) (9%) (64%) 1.6x 1.4x 1.2x NA NA 131.6x
BioSyent RX $7.60 68 47 3% 0% 7% (23%) 2.1x 2.3x 2.1x 7.1x 8.3x 6.9x
Cipher Pharmaceuticals CPH $3.30 62 33 (13%) (11%) (13%) 39% 1.5x 1.6x 1.5x 2.4x 2.7x 2.6x
Valeo Pharma VPH $0.50 31 69 (7%) (7%) (11%) (16%) 5.5x 2.5x 1.4x NA NA NA
Canadian Comps Average (excl. outlier) (9%) (14%) (12%) (22%) 2.7x 2.1x 1.8x 7.6x 7.1x 7.0x
Canadian Comps Median (excl. outlier) (7%) (10%) (10%) (20%) 1.8x 2.0x 1.4x 8.4x 8.3x 8.1x
US Specialty Pharmaceutical Comps

Pacira BioSciences PCRX $41.60 1,916 2,391 4% 13% 8% (43%) 4.4x 3.6x 3.3x 14.8x 10.7x 8.7x
Amneal Pharmaceuticals AMRX $1.39 213 2,941 (7%) (35%) (28%) (68%) 1.4x 1.3x 1.3x 6.5x 5.9x 5.7x
Amphastar Pharmaceuticals AMPH $40.19 2,104 2,030 13% 43% 44% (2%) 4.6x 4.1x 3.7x 21.3x 15.0x 12.4x
Innoviva INVA $11.77 802 1,055 9% (12%) (11%) (38%) 2.7x 3.1x 3.8x 2.8x 4.6x 7.9x
US Comps Average (excl. outlier) 5% 2% 3% (38%) 3.3x 3.0x 3.0x 11.4x 9.0x 8.7x
US Comps Median (excl. outlier) 7% 0% (1%) (41%) 3.6x 3.4x 3.5x 10.7x 8.3x 8.3x
Medexus Pharma Inc. (6%) (21%) (24%) (50%) 1.2x 0.9x 0.7x NA 7.0x 4.0x

North American Comps Average (excl. outlier) (29%)

North American Comps Median (excl. outlier) (31%)

Source: Consensus Data, Chart - CaplQ, Historical Data — Company Filings, Forecasts / Estimates — Echelon Capital Markets
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Important Information and Legal Disclaimers

Echelon Wealth Partners Inc. is a member of IIROC and CIPF. The documents on this website have been prepared for the viewer only as an example of strategy consistent
with our recommendations; it is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular investing
strategy. Any opinions or recommendations expressed herein do not necessarily reflect those of Echelon Wealth Partners Inc. Echelon Wealth Partners Inc. cannot accept
any trading instructions via e-mail as the timely receipt of e-mail messages, or their integrity over the Internet, cannot be guaranteed. Dividend yields change as stock
prices change, and companies may change or cancel dividend payments in the future. All securities involve varying amounts of risk, and their values will fluctuate, and the
fluctuation of foreign currency exchange rates will also impact your investment returns if measured in Canadian Dollars. Past performance does not guarantee future
returns, investments may increase or decrease in value, and you may lose money. Data from various sources were used in the preparation of these documents; the
information is believed but in no way warranted to be reliable, accurate and appropriate. Echelon Wealth Partners Inc. employees may buy and sell shares of the companies
that are recommended for their own accounts and for the accounts of other clients. Echelon Wealth Partners compensates its Research Analysts from a variety of sources.
The Research Department is a cost centre and is funded by the business activities of Echelon Wealth Partners including, Institutional Equity Sales and Trading, Retail Sales
and Corporate and Investment Banking.

Research Dissemination Policy: All final research reports are disseminated to existing and potential clients of Echelon Wealth Partners Inc. simultaneously in electronic
form. Hard copies will be disseminated to any client that has requested to be on the distribution list of Echelon Wealth Partners Inc. Clients may also receive Echelon
Wealth Partners Inc. research via third party vendors. To receive Echelon Wealth Partners Inc. research reports, please contact your Registered Representative.
Reproduction of any research report in whole or in part without permission is prohibited.

Canadian Disclosures: To make further inquiry related to this report, Canadian residents should contact their Echelon Wealth Partners professional representative. To
effect any transaction, Canadian residents should contact their Echelon Wealth Partners Investment advisor.

U.S. Disclosures: This research report was prepared by Echelon Wealth Partners Inc., a member of the Investment Industry Regulatory Organization of Canada and the
Canadian Investor Protection Fund. This report does not constitute an offer to sell or the solicitation of an offer to buy any of the securities discussed herein. Echelon
Wealth Partners Inc. is not registered as a broker-dealer in the United States and is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. Any resulting transactions should be effected through a U.S. broker-dealer.

U.K. Disclosures: This research report was prepared by Echelon Wealth Partners Inc., a member of the Investment Industry Regulatory Organization of Canada and the
Canadian Investor Protection Fund. ECHELON WEALTH PARTNERS INC. IS NOT SUBJECT TO U.K. RULES WITH REGARD TO THE PREPARATION OF RESEARCH REPORTS AND
THE INDEPENDENCE OF ANALYSTS. The contents hereof are intended solely for the use of and may only be issued or passed onto persons described in part VI of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2001. This report does not constitute an offer to sell or the solicitation of an offer to buy any of the
securities discussed herein.

Copyright: This report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information,
opinions or conclusions contained in it be referred to without in each case the prior express written consent of Echelon Wealth Partners.

ANALYST CERTIFICATION

Company: Medexus Pharmaceuticals Inc. | TSX:MDP
1, Stefan Quenneville, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities or issuers. | also certify that | have not,
am not, and will not receive, directly or indirectly, compensation in exchange for expressing the specific recommendations or views in this report.

IMPORTANT DISCLOSURES

Is this an issuer related or industry related publication? Issuer
Does the Analyst or any member of the Analyst’s household have a financial interest in the securities of the subject issuer?

. L L No
If Yes: 1) Is it a long or short position? None; and, 2) What type of security is it? N/A.
The name of any partner, director, officer, employee, or agent of the Dealer Member who is an officer, director or employee of the issuer, or who serves in any advisory No
capacity to the issuer.
Does Echelon Wealth Partners Inc. or the Analyst have any actual material conflicts of interest with the issuer? No
Does Echelon Wealth Partners Inc. and/or one or more entities affiliated with Echelon Wealth Partners Inc. beneficially own common shares (or any other class of No
common equity securities) of this issuer which constitutes more than 1% of the presently issued and outstanding shares of the issuer?
During the last 12 months, has Echelon Wealth Partners Inc. provided financial advice to and/or, either on its own or as a syndicate member, participated in a public Yes
offering, or private placement of securities of this issuer?
During the last 12 months, has Echelon Wealth Partners Inc. received compensation for having provided investment banking or related services to this Issuer? Yes
Has the Analyst had an onsite visit with the Issuer within the last 12 months? No
Has the Analyst or any Partner, Director or Officer been compensated for travel expenses incurred as a result of an onsite visit with the Issuer within the last 12 months? No
Has the Analyst received any compensation from the subject company in the past 12 months? No
Is Echelon Wealth Partners Inc. a market maker in the issuer’s securities at the date of this report? No

Have any services been provided by any partner, director or officer of the firm or analyst involved in the preparation of a report, other than services provided in the
normal course investment advisory or trade execution services to the issuer for remuneration, during the preceding 12 months immediately preceding the date the No
research report or recommendation was issued.
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RATING DEFINITIONS

The security represents attractive relative value and is expected to appreciate significantly from the current price over the next 12 month time
horizon.

Buy
Speculative Buy The security is considered a BUY but in the analyst’s opinion possesses certain operational and/or financial risks that are higher than average.
Hold The security represents fair value and no material appreciation is expected over the next 12-18 month time horizon.

Sell The security represents poor value and is expected to depreciate over the next 12 month time horizon.

Under Review While not a rating, this designates the existing rating and/or forecasts are subject to specific review usually due to a material event or share price

move.

Tender Echelon Wealth Partners recommends that investors tender to an existing public offer for the securities in the absence of a superior competing offer.
Dropped Applies to former coverage names where a current analyst has dropped coverage. Echelon Wealth Partners will provide notice to investors whenever
Coverage coverage of an issuer is dropped.

RATINGS DISTRIBUTION

Recommendation Hierarchy Buy Speculative Buy Hold Sell Under Review Restricted Tender
Number of recommendations 29 44 5 0 10 2 2

% of Total (excluding Restricted) 33% 50% 6% 0% 11%

Number of investment banking relationships 13 22 0 0 6 2 1

% of Total (excluding Restricted) 32% 54% 0% 0% 15%

PRICE CHART, RATING & PRICE TARGET HISTORY

Medexus Pharmaceuticals Inc. (TSX:MDP)
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Coverage Initiated: Mar 24, 2023

Data sourced from: CaplQ
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Toronto Wealth Management
181 Bay St, Suite 2500
Toronto, ON M5J 3T9

416-572-5523

Calgary Wealth Management
525 8th Ave SW, Suite 400
Calgary, AB T2P 1G1
403-218-3144

Edmonton Wealth Management
8603 104 St NW
Edmonton, AB T6E 4G6
1-800-231-5087

Vancouver Wealth Management and Capital Markets

1055 Dunsmuir St, Suite 3424, P.O. Box 49207
Vancouver, BC V7X 1K8
604-647-2888

Toronto Capital Markets
181 Bay St, Suite 2500
Toronto, Ontario M5J 3T9
416-572-5523

Calgary Wealth Management
123 9A St NE
Calgary, AB T2E 9C5
1-866-880-0818

London Wealth Management
235 North Centre Rd, Suite 302
London, ON N5X 4E7
519-858-2112

Victoria Wealth Management
730 View St, Suite 210
Victoria, BC V8W 3Y7

250-412-4320
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Montreal Wealth Management and Capital Markets
1 Place Ville-Marie, Suite 1950
Montréal, QC H3B 2C3
514-396-0333

Oakville Wealth Management
1275 North Service Road, Suite 612
Oakville, ON L6M 3G4
289-348-5936

Ottawa Wealth Management
1565 Carling Ave., Suite 600
Ottawa, ON K1Z 8R1
613-907-0700
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